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FREEPORT-McMoRan COPPER & GOLD INC. 
SELECTED OPERATING DATA 

   
  Three Months Ended December 31, 
COPPER  Production  Sales 
(millions of recoverable pounds)  2008  2007  2008  2007 
MINED COPPER (FCX’s net interest in %)             

North America             
Morenci (85%)  162 a  159 a  168 a  159 a 
Bagdad (100%)  62   51   62   49  
Sierrita (100%)  52   37   52   36  
Chino (100%)  28   56   35   49  
Safford (100%)  44   1   41   -  
Tyrone (100%)  24   14   22   13  
Miami (100%)  5   5   6   5  
Tohono (100%)  1   -   -   1  
Other (100%)  1   4   1   4  

Total North America  379   327   387   316  
             South America             
Cerro Verde (53.56%)  175   169   179   168  
Candelaria/Ojos del Salado (80%)  121   127   129   117  
El Abra (51%)  94   95   91   94  

Total South America  390   391   399   379  
             Indonesia             
Grasberg (90.64%)  416 b  208 b  411 b  183 b 

Consolidated  1,185   926   1,197   878  
             Less minority participants’ share  190   169   192   165  

Net  995   757   1,005   713  
             Consolidated sales from mines        1,197   878  
Purchased copper        60   126  

Total consolidated sales        1,257   1,004  
             Average realized price per pound        $1.55   $3.20 c 

             GOLD             
(thousands of recoverable ounces)             
MINED GOLD (FCX’s net interest in %)             

North America (100%)  3   6   4   7  
South America (80%)  31   33   33   30  
Indonesia (90.64%)  432 b  147 b  425 b  124 b 

Consolidated  466   186   462   161  
             Less minority participants’ share  47   20   47   18  
Net  419   166   415   143  

             Consolidated sales from mines        462   161  
Purchased gold        1   -  

Total consolidated sales        463   161  
             Average realized price per ounce        $818   $797  
             MOLYBDENUM             
(millions of recoverable pounds)             
MINED MOLYBDENUM (FCX’s net interest in %)             

Henderson (100%)  7   9   N/A   N/A  
By-product – North America (100%)  8 a  7 a  N/A   N/A  
By-product – Cerro Verde (53.56%)  1   1   N/A   N/A  

Consolidated  16   17   12   19  
             Less minority participants’ share  - d  -   - d  -  

Net  16   17   12   19  
             

Consolidated sales from mines        12   19  
Purchased molybdenum        2   2  

Total consolidated sales        14   21  
             Average realized price per pound        $24.55   $27.84  

             

a. Amounts are net of Morenci’s joint venture partner’s 15 percent interest. 
b. Amounts are net of Grasberg’s joint venture partner’s interest, which varies in accordance with the terms of the joint 

venture agreement. 
c. Includes an addition of $0.04 per pound for mark-to-market accounting adjustment on copper price protection program. 
d. Amount rounds to less than 1 million. 
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FREEPORT-McMoRan COPPER & GOLD INC. 
SELECTED OPERATING DATA (continued) 

   

  Years Ended December 31, 
COPPER  Production  Sales 
(millions of recoverable pounds)  2008  2007a  2008  2007a 
MINED COPPER (FCX’s net interest in %)             

North America             
Morenci (85%)  626 b  687 b  646 b  693 b 
Bagdad (100%)  227   202   226   200  
Sierrita (100%)  188   150   184   157  
Chino (100%)  155   190   174   186  
Safford (100%)  133   1   107   -  
Tyrone (100%)  76   50   71   53  
Miami (100%)  19   20   20   24  
Tohono (100%)  2   3   2   3  
Other (100%)  4   17   4   16  

Total North America  1,430   1,320 c  1,434   1,332 c 
             South America             
Cerro Verde (53.56%)  694   594   701   587  
Candelaria/Ojos del Salado (80%)  446   453   455   447  
El Abra (51%)  366   366   365   365  

Total South America  1,506   1,413 c  1,521   1,399 c 
             Indonesia             
Grasberg (90.64%)  1,094 d  1,151 d  1,111 d  1,131 d 

Consolidated  4,030   3,884   4,066   3,862  
             Less minority participants’ share  693   653   699   647  

Net  3,337   3,231   3,367   3,215  
             Consolidated sales from mines        4,066   3,862  
Purchased copper        483   650  

Total consolidated sales        4,549   4,512  
             Average realized price per pound        $2.69   $3.22 e 

             GOLD             
(thousands of recoverable ounces)             
MINED GOLD (FCX’s net interest in %)             

North America (100%)  14   15   16   21  
South America (80%)  114   116 f  116   114 f 
Indonesia (90.64%)  1,163 d  2,198 d  1,182 d  2,185 d 

Consolidated  1,291   2,329   1,314   2,320  
             Less minority participants’ share  132   229   134   228  
Net  1,159   2,100   1,180   2,092  

             Consolidated sales from mines        1,314   2,320  
Purchased gold        2   6  

Total consolidated sales        1,316   2,326  
             Average realized price per ounce        $861   $681  
             MOLYBDENUM             
(millions of recoverable pounds)             
MINED MOLYBDENUM (FCX’s net interest in %)             

Henderson (100%)  40   39   N/A   N/A  
By-product – North America (100%)  30 b  30 b  N/A   N/A  
By-product – Cerro Verde (53.56%)  3   1   N/A   N/A  

Consolidated  73   70 g  71   69 g 
             Less minority participants’ share  1   -   1   -  
Net  72   70   70   69  
             

Consolidated sales from mines        71   69  
Purchased molybdenum        8   9  

Total consolidated sales        79   78  
             Average realized price per pound        $30.55   $25.87  

             

a. For comparative purposes, the year ended December 31, 2007, data combines FCX’s historical data with Phelps Dodge’s pre-acquisition data. 
b. Amounts are net of Morenci’s joint venture partner’s 15 percent interest. 
c. Includes Phelps Dodge pre-acquisition North America copper production of 258 million pounds and sales of 283 million pounds and South 

America copper production of 259 million pounds and sales of 222 million pounds. 
d. Amounts are net of Grasberg’s joint venture partner’s interest, which varies in accordance with the terms of the joint venture agreement. 
e. Includes reduction of $0.05 per pound for mark-to-market accounting adjustment on Phelps Dodge’s 2007 copper price protection program. 
f. Includes Phelps Dodge pre-acquisition gold production of 21 thousand ounces and sales of 18 thousand ounces. 
g. Includes Phelps Dodge pre-acquisition molybdenum production of 14 million pounds and sales of 17 million pounds. 
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FREEPORT-McMoRan COPPER & GOLD INC. 
SELECTED OPERATING DATA (continued) 

    
  

  Three Months Ended  Years Ended  
  December 31,  December 31,  

  2008  2007  2008  2007 a  
          
100% North America Copper Mines Operating Data, Including Joint Venture Interest        
          
Solution Extraction/Electrowinning (SX/EW) Operations          

Leach ore placed in stockpiles (metric tons per day)  1,080,000  971,800  1,095,200  798,200  
Average copper ore grade (percent)  0.24  0.24  0.22  0.23  
Copper production (millions of recoverable pounds)  260  218  943  940  
          

Mill Operations          
Ore milled (metric tons per day)  248,700  232,300  249,600  223,800  
Average ore grades (percent):          

Copper  0.40  0.40  0.40  0.35  
Molybdenum  0.02  0.02  0.02  0.02  

Copper recovery rate (percent)  82.6  82.9  82.9  84.5  
Production (millions of recoverable pounds):          

Copper  149  137  599  501  
Molybdenum (by-product)  8  7  30  30  

          
100% South America Copper Mines Operating Data          
          
SX/EW Operations          

Leach ore placed in stockpiles (metric tons per day)  280,000  289,600  279,700  289,100  
Average copper ore grade (percent)  0.48  0.42  0.45  0.43  
Copper production (millions of recoverable pounds)  142  139  560  569  

          
Mill Operations          

Ore milled (metric tons per day)  188,000  180,300  181,400  167,900  
Average ore grades (percent):          

Copper  0.76  0.80  0.75  0.74  
Molybdenum  0.02  0.02  0.02  0.02  

Copper recovery rate (percent)  88.9  88.7  89.2  87.1  
Production (millions of recoverable pounds):          

Copper  248  252  946  844  
Molybdenum  1  1  3  1  

          
100% Indonesia Mining Operating Data, Including Joint Venture Interest        
          
Ore milled (metric tons per day)  215,149  208,600  192,884  212,600  
          
Average ore grades:          

Copper (percent)  1.01  0.65  0.83  0.82  
Gold (grams per metric ton)  0.85  0.52  0.66  1.24  

          
Recovery rates (percent):          

Copper  90.8  88.8  90.1  90.5  
Gold  82.2  76.5  79.9  86.2  

          
Production (recoverable):          

Copper (millions of pounds)  384  227  1,109  1,211  
Gold (thousands of ounces)  432  246  1,163  2,608  

          
100% Molybdenum Operating Data          
          
Henderson Molybdenum Mine Operations          

Ore milled (metric tons per day)  16,900  24,000  24,100  24,000  
Average molybdenum ore grade (percent)  0.25  0.23  0.23  0.23  
Molybdenum production (millions of recoverable pounds)  7  9  40  39  

          
a. For comparative purposes, the year ended December 31, 2007, data combines FCX’s historical data with Phelps Dodge’s pre-

acquisition data. 
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FREEPORT-McMoRan COPPER & GOLD INC. 

CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited) 
     

 Three Months Ended  Years Ended  
 December 31,  December 31,  
 2008  2007  2008  2007a  
 (In Millions, Except Per Share Amounts)  
Revenues  $ 2,067b $ 4,184b $ 17,796b $ 16,939b 
Cost of sales:        

Production and delivery  2,126c 2,422c  10,416c 8,527c 
Depreciation, depletion and amortization  460c 400c  1,782c 1,246c 
Lower of cost or market inventory adjustments  760 -  782 - 

Total cost of sales  3,346 2,822  12,980 9,773 
Selling, general and administrative expenses  (31)d 152  269d 466 
Exploration and research expenses  83 58  292 145 
Asset impairments and other charges  16,961e -  16,965e - 

Total costs and expenses  20,359 3,032  30,506 10,384 
Operating (loss) income  (18,292) 1,152  (12,710) 6,555 
Interest expense, net  (140)f (127)  (584)f (513) 
Losses on early extinguishment of debt  - (2)  (6) (173) 
Gains on sales of assets  - -  13g 85g 
Other (expense) income, net  (19) 47  (22) 157 
(Loss) income from continuing operations before income taxes, minority interests       

 and equity in affiliated companies’ net (losses) earnings  (18,451) 1,070  (13,309) 6,111 
Benefit from (provision for) income taxes  4,471 (525)  2,844 (2,400) 
Minority interests in consolidated subsidiaries  131 (63)  (617) (791) 
Equity in affiliated companies’ net (losses) earnings  (1) 5  15 22 
(Loss) income from continuing operations  (13,850) 487  (11,067) 2,942 
(Loss) income from discontinued operations, net of taxes  - (9)h  - 35h 
Net (loss) income  (13,850) 478  (11,067) 2,977 
Preferred dividends and losses on induced conversions  (83) i (64)  (274) i (208) 
Net (loss) income applicable to common stock $ (13,933) $ 414 $ (11,341) $ 2,769
   Basic net (loss) income per share of common stock:      

Continuing operations $ (36.78) $ 1.10 $ (29.72) $ 8.02 
Discontinued operations  -  (0.02)h  -  0.10h 
Basic net (loss) income per share of common stock $ (36.78) $ 1.08 $ (29.72) $ 8.12 

        Diluted net (loss) income per share of common stock:        
Continuing operations $ (36.78) $ 1.07 $ (29.72) $ 7.41 
Discontinued operations  -  (0.02)h  -  0.09h 
Diluted net (loss) income per share of common stock $ (36.78) $ 1.05j $ (29.72) $ 7.50j 

       Average common shares outstanding:       
Basic  379k 382k  382k 341k 
Diluted  379 409j  382 397j 

       Dividends declared per share of common stock $ - $ 0.4375 $ 1.375 $ 1.375 
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FREEPORT-McMoRan COPPER & GOLD INC. 
CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited) 

(continued) 
 
 

a.  Includes Phelps Dodge results beginning March 20, 2007. 
b.  Includes positive (negative) adjustments to prior period copper sales totaling $(745) million in fourth-quarter 

2008, $(257) million in fourth-quarter 2007, $268 million in year 2008 and $(42) million in year 2007.  In addition, 
mark-to-market accounting adjustments on the 2007 copper price protection program totaled $37 million in 
fourth-quarter 2007 and $(175) million in year 2007.   

c.  Includes impact of purchase accounting adjustments related to the Phelps Dodge acquisition, which increased 
production and delivery costs by $32 million in fourth-quarter 2008, $126 million in fourth-quarter 2007, $124 
million in year 2008 and $781 million in year 2007, and increased depreciation, depletion and amortization by 
$213 million in fourth-quarter 2008, $226 million in fourth-quarter 2007, $888 million in year 2008 and $595 
million in year 2007. 

d.  Includes adjustments to compensation expense attributable to 2008 financial results resulting in a reduction of 
general & administrative expenses totaling $105 million in fourth-quarter 2008 and $33 million in 2008. 

e.  Includes asset impairments of $10.9 billion, goodwill impairments of $6.0 billion, and restructuring and other 
charges of $111 million. 

f.  Includes net interest expense of $31 million in fourth-quarter 2008 and $101 million in year 2008 primarily 
associated with accretion on the fair values (discounted cash flow basis) of environmental liabilities assumed in 
the acquisition of Phelps Dodge. 

g.  Primarily represents gains on sales of other assets in the year 2008 and gains on sales of marketable equity 
securities in the 2007 periods. 

h.  Relates to the operations of Phelps Dodge International Corporation (PDIC), which FCX sold on October 31, 
2007. 

i.  Includes a charge of $22 million to reflect privately negotiated transactions to induce conversion of 
approximately 0.3 million shares of FCX’s 5½% Convertible Perpetual Preferred Stock with a liquidation 
preference of $268 million into 5.8 million shares of FCX common stock. To induce conversion of these shares, 
FCX issued an additional aggregate 1.0 million shares of common stock.  

j.  Reflects assumed conversion of FCX’s 5½% Convertible Perpetual Preferred Stock, resulting in the exclusion of 
dividends totaling $15 million in fourth-quarter 2007 and $60 million in year 2007. Also includes assumed 
conversion of FCX’s 6¾% Mandatory Convertible Preferred Stock, of which FCX sold 28.75 million shares on 
March 28, 2007, reflecting exclusion of dividends totaling $147 million in year 2007. This instrument was not 
dilutive for fourth-quarter 2007. The assumed conversions result in the inclusion of 23 million common shares in 
fourth-quarter 2007 and 53 million common shares in year 2007. 

k.  On March 19, 2007, FCX issued 136.9 million shares to acquire Phelps Dodge; and on March 28, 2007, FCX 
sold 47.15 million common shares in a public offering. 
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FREEPORT-McMoRan COPPER & GOLD INC. 

CONSOLIDATED BALANCE SHEETS (Unaudited) 
      
 December 31,  
 2008   2007  
 (In Millions)  
ASSETS        
Current assets:        

Cash and cash equivalents $ 872   $ 1,626  
Trade accounts receivable  374    1,099  
Other accounts receivable  838    196  
Inventories:        

Product   1,068    1,360  
Materials and supplies, net  1,124    818  
Mill and leach stockpiles  571    707  
Other current assets  304    97  

Total current assets  5,151    5,903  
Property, plant, equipment and development costs, net  16,002    25,715  
Goodwill  -    6,105  
Long-term mill and leach stockpiles  1,145    1,106  
Intangible assets, net  364    472  
Trust assets  142    606  
Other assets  467    754  
Total assets $ 23,271   $ 40,661  
        
LIABILITIES AND STOCKHOLDERS’ EQUITY        
Current liabilities:        

Accounts payable and accrued liabilities  $ 2,715   $ 2,345  
Accrued income taxes  163    420  
Current portion of reclamation and environmental liabilities  162    263  
Current portion of long-term debt and short-term borrowings  67    31  
Dividends payable  44    212  
Copper price protection program  -    598  

Total current liabilities  3,151    3,869  
Long-term debt, less current portion:        

Senior notes  6,884    6,928  
Project financing, equipment loans and other  250    252  
Revolving credit facility  150    -  

Total long-term debt, less current portion  7,284    7,180  
Deferred income taxes  2,241    7,300  
Reclamation and environmental liabilities, less current portion  1,951    1,733  
Other liabilities  1,526    1,106  

Total liabilities  16,153    21,188  
Minority interests in consolidated subsidiaries  1,328    1,239  
Stockholders’ equity:        

5½% Convertible Perpetual Preferred Stock  832    1,100  
6¾% Mandatory Convertible Preferred Stock  2,875    2,875  
Common stock  51    50  
Capital in excess of par value   13,989    13,407  
Retained earnings (accumulated deficit)  (8,267 )   3,601  
Accumulated other comprehensive income (loss)  (288 )   42  
Common stock held in treasury  (3,402 )   (2,841 ) 

Total stockholders’ equity  5,790    18,234  
Total liabilities and stockholders’ equity $ 23,271   $ 40,661  
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FREEPORT-McMoRan COPPER & GOLD INC. 
CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited) 

      Years Ended December 31,  
  2008   2007  
  (In Millions)  
         Cash flow from operating activities:         

Net (loss) income  $ (11,067 )  $ 2,977  
Adjustments to reconcile net (loss) income to net cash provided by operating activities:         

Depreciation, depletion and amortization   1,782    1,264  
Minority interests in consolidated subsidiaries   617    802  
Asset impairments   16,854    -  
Lower of cost or market inventory adjustments   782    -  
Pension and postretirement special benefits and curtailments   61    -  
Stock-based compensation   98    144  
Charges for reclamation and environmental liabilities, including accretion   181    32  
Unrealized losses on copper price protection program   -    175  
Losses on early extinguishment of debt   6    173  
Deferred income taxes   (4,653 )   (288 ) 
Gains on sales of assets   (13 )   (85 ) 
Decrease in long-term mill and leach stockpiles   (225 )   (48 ) 
Amortization of intangible assets/liabilities and other, net   117    45  
(Increases) decreases in working capital, excluding amounts acquired from Phelps Dodge:         

Accounts receivable   542    428  
Inventories   (478 )   272  
Other current assets   (91 )   21  
Accounts payable and accrued liabilities   (171 )   400  
Accrued income taxes   (767 )   24  
Settlement of reclamation and environmental liabilities   (205 )   (111 ) 

Net cash provided by operating activities   3,370    6,225  
         Cash flow from investing activities:         

North America capital expenditures   (846 )   (933 ) 
South America capital expenditures   (323 )   (123 ) 
Indonesia capital expenditures   (444 )   (368 ) 
Africa capital expenditures   (1,058 )   (266 ) 
Other capital expenditures   (37 )   (65 ) 
Acquisition of Phelps Dodge, net of cash acquired   (1 )   (13,910 ) 
Net proceeds from the sale of Phelps Dodge International Corporation   -    597  
Proceeds from the sales of assets   47    260  
Decrease in global reclamation and remediation trusts   430    -  
Other, net   (86 )   (53 ) 

Net cash used in investing activities   (2,318 )   (14,861 ) 
         Cash flow from financing activities:         

Proceeds from term loans under bank credit facility   -    12,450  
Repayments of term loans under bank credit facility   -    (12,450 ) 
Net proceeds from sales of senior notes   -    5,880  
Net proceeds from sale of common stock   -    2,816  
Net proceeds from sale of 6¾% Mandatory Convertible Preferred Stock   -    2,803  
Proceeds from revolving credit facility and other debt   890    744  
Repayments of other debt and redemption of preferred stock   (766 )   (1,069 ) 
Purchases of FCX common stock   (500 )   -  
Cash dividends paid:         

Common stock   (693 )   (421 ) 
Preferred stock   (255 )   (175 ) 
Minority interests   (730 )   (967 ) 

Net proceeds from (payments for) exercised stock options   22    (14 ) 
Excess tax benefit from exercised stock options   25    16  
Bank credit facilities fees and other, net   201    (258 ) 

Net cash (used in) provided by financing activities   (1,806 )   9,355  
         Net (decrease) increase in cash and cash equivalents   (754 )   719  
Cash and cash equivalents at beginning of year   1,626    907  
Cash and cash equivalents at end of year  $ 872   $ 1,626  
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FREEPORT-McMoRan COPPER & GOLD INC. 
PRO FORMA FINANCIAL DATA (Unaudited) 

 
The following unaudited pro forma financial information assumes that FCX acquired Phelps Dodge effective 
January 1, 2007. The most significant adjustments relate to the purchase accounting impacts of increases in the 
carrying values of acquired metal inventories (including mill and leach stockpiles) and property, plant and 
equipment using March 19, 2007, metal prices and assumptions: 
 
 Historical      
   Phelps  Pro Forma  Pro Forma  
 FCX  Dodgea  Adjustments  Consolidated  
Year Ended December 31, 2007             
Revenues $ 16,939  $ 2,294  $ –  $ 19,233 b 
Operating income  6,555   793   (178 )  7,170 b,c 
             
a. For the year ended December 31, 2007, represents the results of Phelps Dodge’s operations from January 

1, 2007, through March 19, 2007. Beginning March 20, 2007, the results of Phelps Dodge’s operations are 
included in FCX’s consolidated financial information. 

b. Includes charges to revenues for mark-to-market accounting adjustments on copper price protection 
programs totaling $195 million. Also includes credits for amortization of acquired intangible liabilities totaling 
$120 million. 

c. Includes charges associated with the impacts of the increases in the carrying values of acquired metal 
inventories (including mill and leach stockpiles) and property, plant and equipment, and also includes the 
amortization of intangible assets and liabilities resulting from the acquisition totaling $1.7 billion.  
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FREEPORT-McMoRan COPPER & GOLD INC. 
PRODUCT REVENUES AND PRODUCTION COSTS 

 
PRODUCT REVENUES AND UNIT NET CASH COSTS 
Unit net cash costs per pound of copper and per pound of molybdenum are measures intended to provide 
investors with information about the cash-generating capacity of FCX’s mining operations expressed on a basis 
relating to the primary metal product for the respective operations. FCX uses this measure for the same purpose 
and for monitoring operating performance by its mining operations. This information differs from measures of 
performance determined in accordance with U.S. generally accepted accounting principles (GAAP) and should 
not be considered in isolation or as a substitute for measures of performance determined in accordance with 
U.S. GAAP. This measure is presented by other metals mining companies, although FCX’s measures may not 
be comparable to similarly titled measures reported by other companies. 
 
FCX presents gross profit per pound of copper using both a “by-product” method and a “co-product” method. 
FCX uses the by-product method in its presentation of gross profit per pound of copper because (i) the majority 
of its revenues are copper revenues, (ii) it mines ore, which contains copper, gold, molybdenum and other 
metals, (iii) it is not possible to specifically assign all of FCX’s costs to revenues from the copper, gold, 
molybdenum and other metals it produces, (iv) it is the method used to compare mining operations in certain 
industry publications and (v) it is the method used by FCX’s management and Board of Directors to monitor 
operations. In the co-product method presentations, costs are allocated to the different products based on their 
relative revenue values, which will vary to the extent FCX’s metals sales volumes and realized prices change. 
 
In both the by-product and the co-product method calculations, FCX shows adjustments to copper revenues for 
prior period open sales as separate line items. Because the copper pricing adjustments do not result from 
current period sales, FCX has reflected these separately from revenues on current period sales. Noncash and 
nonrecurring costs consist of items such as stock-based compensation costs, lower of cost or market 
adjustments, write-offs of equipment or unusual charges. They are removed from site production and delivery 
costs in the calculation of unit net cash costs. As discussed above, gold, molybdenum and other metal revenues 
at copper mines are reflected as credits against site production and delivery costs in the by-product method.  
 
In addition, for comparative purposes, FCX has presented revenues and net cash costs for the North America 
copper mines, South America copper mines and Henderson molybdenum mine for the year ended December 
31, 2007, on a combined basis, which reflects FCX’s historical results combined with the Phelps Dodge pre-
acquisition results for the period January 1, 2007, through March 19, 2007. As the pre-acquisition results 
represent the results of the North America and South America copper mines and the Molybdenum operations 
under Phelps Dodge management, such results are not necessarily indicative of what past results would have 
been under FCX management or future operating results. Presentations under both the by-product and co-
product methods are shown together with reconciliations to amounts reported in FCX’s consolidated financial 
statements and in FCX’s consolidated pro forma financial data for the year ended December 31, 2007 (see 
page VIII). 
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FREEPORT-McMoRan COPPER & GOLD INC. 
PRODUCT REVENUES AND PRODUCTION COSTS (continued) 

 

North America Copper Mines Product Revenues and Production Costs and Unit Net Cash Costs 
     
Three Months Ended December 31, 2008     
 By-Product  Co-Product Method  
(In Millions) Method  Copper  Molybdenum a Other b Total  
                Revenues, excluding adjustments shown below $ 710  $ 710  $ 172  $ 13  $ 895  
                Site production and delivery, before net noncash                

and nonrecurring costs shown below  745   643   109   8   760  
By-product creditsa  (170 )  -   -   -   -  
Treatment charges  34   33   -   1   34  

Net cash costs  609   676   109   9   794  
Depreciation, depletion and amortization  203   175   27   1   203  
Noncash and nonrecurring costs, net  663 c  625   36   2   663  

Total costs  1,475   1,476   172   12   1,660  
Revenue adjustments, primarily for pricing                

on prior period open sales and hedging  (91 )  (91 )  -   -   (91 ) 
Idle facility and other non-inventoriable costs  (42 )  (41 )  (1 )  -   (42 ) 
Gross profit (loss) $ (898 ) $ (898 ) $ (1 ) $ 1  $ (898 ) 
                
Copper sales (in million pounds)  386   386           
Molybdenum sales (in million pounds) d        8        
                
Gross profit per pound of copper and molybdenum:           
                
Revenues, excluding adjustments shown below $ 1.84  $ 1.84  $ 22.41        
                Site production and delivery, before net noncash                

and nonrecurring costs shown below  1.93   1.67   14.17        
By-product credits  (0.44 )  -   -        
Treatment charges  0.09   0.09   -        

Unit net cash costs  1.58   1.76   14.17        
Depreciation, depletion and amortization  0.52   0.45   3.47        
Noncash and nonrecurring costs, net  1.72 c  1.62   4.73        

Total unit costs  3.82   3.83   22.37        
Revenue adjustments, primarily for pricing                

on prior period open sales and hedging  (0.24 )  (0.24 )  -        
Idle facility and other non-inventoriable costs  (0.11 )  (0.10 )  (0.15 )       
Gross loss per pound $ (2.33 ) $ (2.33 ) $ (0.11 )       
                Reconciliation to Amounts Reported      Depreciation,        
    Production  Depletion and        
(In Millions) Revenues  and Delivery  Amortization        
Totals presented above $ 895  $ 760  $ 203        
Net noncash and nonrecurring costs per above  N/A   663 c  N/A        
Treatment charges per above  N/A   34   N/A        
Revenue adjustments, primarily for pricing on                

prior period open sales and hedging per above  (91 )  N/A   N/A        
Eliminations and other  (8 )  39   2        
North America copper mines  796   1,496   205        
South America copper mines  123   463   131        
Indonesia mining  542   484   77        
Africa mining  -   4   2        
Molybdenum  371   331   32        
Rod & Refining  701   696   3        
Atlantic Copper Smelting & Refining  327   316   8        
Corporate, other & eliminations  (793 )  (904 )  2        
As reported in FCX’s consolidated financial                

statements $ 2,067  $ 2,886 e $ 460        
                

a. Molybdenum by-product credits and revenues reflect volumes produced at market-based pricing and also include tolling revenues 
at Sierrita. 

b. Includes gold and silver product revenues and production costs. 
c. Includes charges totaling $639 million ($1.66 per pound) for lower of cost or market inventory adjustments. 
d. Reflects molybdenum produced by the North America copper mines. 
e. Includes lower of cost or market inventory adjustments of $760 million. 
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FREEPORT-McMoRan COPPER & GOLD INC. 
PRODUCT REVENUES AND PRODUCTION COSTS (continued) 

 

North America Copper Mines Product Revenues and Production Costs and Unit Net Cash Costs 
     

Three Months Ended December 31, 2007     
 By-Product  Co-Product Method  
(In Millions) Method  Copper  Molybdenum a Other b Total  
                Revenues, excluding adjustments shown below $ 1,045  $ 1,045  $ 207  $ 18  $ 1,270  
                Site production and delivery, before net noncash                

and nonrecurring costs shown below  485   411   82   2   495  
By-product creditsa  (215 )  -   -   -   -  
Treatment charges  34   33   -   1   34  

Net cash costs  304   444   82   3   529  
Depreciation, depletion and amortizationc  166   141   25   -   166  
Noncash and nonrecurring costs, netc  30   27   3   -   30  

Total costs  500   612   110   3   725  
Revenue adjustments, primarily for pricing                

on prior period open sales and hedging  (13 )  (13 )  -   -   (13 ) 
Idle facility and other non-inventoriable costs  (39 )  (39 )  -   -   (39 ) 
Gross profit $ 493  $ 381  $ 97  $ 15  $ 493  
                Copper sales (in million pounds)  312   312           
Molybdenum sales (in million pounds)d        7        
                

Gross profit per pound of copper and molybdenum:           
                Revenues, excluding adjustments shown below $ 3.35  $ 3.35  $ 31.90        
                Site production and delivery, before net noncash                

and nonrecurring costs shown below  1.56   1.32   12.53        
By-product credits  (0.69 )  -   -        
Treatment charges  0.11   0.11   -        

Unit net cash costs  0.98   1.43   12.53        
Depreciation, depletion and amortizationc  0.53   0.45   3.84        
Noncash and nonrecurring costs, netc  0.09   0.08   0.48        

Total unit costs  1.60   1.96   16.85        
Revenue adjustments, primarily for pricing                

on prior period open sales and hedging  (0.04 )  (0.04 )  -        
Idle facility and other non-inventoriable costs  (0.13 )  (0.13 )  (0.09 )       
Gross profit per pound $ 1.58  $ 1.22  $ 14.96        
                

Reconciliation to Amounts Reported      Depreciation,        
    Production  Depletion and        
(In Millions) Revenues  and Delivery  Amortization        
Totals presented above $ 1,270  $ 495  $ 166        
Net noncash and nonrecurring costs per above  N/A   30   N/A        
Treatment charges per above  N/A   34   N/A        
Revenue adjustments, primarily for pricing                

on prior period open sales and hedging per above  (13 )  N/A   N/A        
Eliminations and other  1   55   5        
North America copper mines  1,258   614   171        
South America copper mines  1,010   403   120        
Indonesia mining  500   324   41        
Africa mining  -   4   1        
Molybdenum  712   449   47        
Rod & Refining  1,359   1,362   1        
Atlantic Copper Smelting & Refining  627   620   9        
Corporate, other & eliminations  (1,282 )  (1,354 )  10        
As reported in FCX’s consolidated financial statements $ 4,184  $ 2,422  $ 400        
                

a. Molybdenum by-product credits and revenues reflect volumes produced at market-based pricing and also include tolling revenues at 
Sierrita. 

b. Includes gold and silver product revenues and production costs. 
c. The estimated fair values of acquired inventory and property, plant and equipment were based on preliminary estimates during 2007, 

with adjustments made until such values were finalized in first-quarter 2008. Additionally, the inventory impacts on noncash and 
nonrecurring costs were mostly realized during 2007. 

d. Reflects molybdenum produced by the North America copper mines. 
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FREEPORT-McMoRan COPPER & GOLD INC. 
PRODUCT REVENUES AND PRODUCTION COSTS (continued) 

 

North America Copper Mines Product Revenues and Production Costs and Unit Net Cash Costs 
     Year Ended December 31, 2008     
 By-Product  Co-Product Method  
(In Millions) Method  Copper  Molybdenum a Other b Total  
                Revenues, excluding adjustments shown below $ 4,382  $ 4,382  $ 892  $ 72  $ 5,346  
                Site production and delivery, before net noncash                

and nonrecurring costs shown below  2,681   2,326   374   35   2,735  
By-product creditsa  (910 )  -   -   -   -  
Treatment charges  134   130   -   4   134  

Net cash costs  1,905   2,456   374   39   2,869  
Depreciation, depletion and amortization  753   664   83   6   753  
Noncash and nonrecurring costs, net  743 c  701   39   3   743  

Total costs  3,401   3,821   496   48   4,365  
Revenue adjustments, primarily for pricing                

on prior period open sales and hedging  (71 )  (71 )  -   -   (71 ) 
Idle facility and other non-inventoriable costs  (85 )  (83 )  (2 )  -   (85 ) 
Gross profit $ 825  $ 407  $ 394  $ 24  $ 825  
                
Copper sales (in million pounds)  1,430   1,430           
Molybdenum sales (in million pounds) d        30        
                Gross profit per pound of copper and molybdenum:           
                
Revenues, excluding adjustments shown below $ 3.07  $ 3.07  $ 30.25        
                Site production and delivery, before net noncash                

and nonrecurring costs shown below  1.88   1.63   12.67        
By-product credits  (0.64 )  -   -        
Treatment charges  0.09   0.09   -        

Unit net cash costs  1.33   1.72   12.67        
Depreciation, depletion and amortization  0.53   0.46   2.81        
Noncash and nonrecurring costs, net  0.52 c  0.49   1.34        

Total unit costs  2.38   2.67   16.82        
Revenue adjustments, primarily for pricing                

on prior period open sales and hedging  (0.05 )  (0.05 )  -        
Idle facility and other non-inventoriable costs  (0.06 )  (0.06 )  (0.05 )       
Gross profit per pound $ 0.58  $ 0.29  $ 13.38        
                Reconciliation to Amounts Reported      Depreciation,        
    Production  Depletion and        
(In Millions) Revenues  and Delivery  Amortization        
Totals presented above $ 5,346  $ 2,735  $ 753        
Net noncash and nonrecurring costs per above  N/A   743 c  N/A        
Treatment charges per above  N/A   134   N/A        
Revenue adjustments, primarily for pricing on                

prior period open sales and hedging per above  (71 )  N/A   N/A        
Eliminations and other  (10 )  96   17        
North America copper mines  5,265   3,708   770        
South America copper mines  4,166   1,854   511        
Indonesia mining  3,412   1,792   222        
Africa mining  -   16   6        
Molybdenum  2,488   1,629   192        
Rod & Refining  5,557   5,527   8        
Atlantic Copper Smelting & Refining  2,341   2,276   35        
Corporate, other & eliminations  (5,433 )  (5,604 )  38        
As reported in FCX’s consolidated financial                

statements $ 17,796  $ 11,198 e $ 1,782        
                

a. Molybdenum by-product credits and revenues reflect volumes produced at market-based pricing and also include tolling revenues 
at Sierrita. 

b. Includes gold and silver product revenues and production costs. 
c. Includes charges totaling $661 million ($0.46 per pound) for lower of cost or market inventory adjustments. 
d. Reflects molybdenum produced by the North America copper mines. 
e. Includes total lower of cost or market inventory adjustments of $782 million. 
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FREEPORT-McMoRan COPPER & GOLD INC. 

PRODUCT REVENUES AND PRODUCTION COSTS (continued) 
 

North America Copper Mines Product Revenues and Production Costs and Unit Net Cash Costs (Combined)a 
     

Year Ended December 31, 2007     
 By-Product  Co-Product Method  
(In Millions) Method  Copper  Molybdenum b Other c Total  
                Revenues, excluding adjustments primarily for                

pricing on prior period open sales and hedging $ 4,273  $ 4,273  $ 865  $ 61  $ 5,199  
                Site production and delivery, before net noncash                

and nonrecurring costs  1,883   1,616   308   21   1,945  
By-product creditsb  (865 )  -   -   -   -  
Treatment charges  119   116   -   3   119  

Net cash costs $ 1,137  $ 1,732  $ 308  $ 24  $ 2,064  
                

Copper sales (in million pounds)  1,316   1,316           
Molybdenum sales (in million pounds) d        30        
                

Combined revenues and costs per pound of copper and molybdenum:           
                
Revenues, excluding adjustments primarily for                 

pricing on prior period open sales and hedging $ 3.25  $ 3.25  $ 29.31        
                Site production and delivery, before net noncash                

and nonrecurring costs   1.43   1.23   10.42        
By-product creditsb  (0.66 )  -   -        
Treatment charges  0.09   0.09   -        

Unit net cash costs $ 0.86  $ 1.32  $ 10.42        
                

Reconciliation to Amounts Reported              
    Production          
(In Millions) Revenues  and Delivery          
Totals presented above $ 5,199  $ 1,945           
Net noncash and nonrecurring costs   N/A   21           
Treatment charges per above  N/A   119           
Revenue adjustments, primarily for pricing                

on prior period open sales and hedging  (170 )  N/A           
Purchase accounting adjustments  -   344           
Eliminations and other  17   166           
Combined North America copper mines  5,046   2,595           
Combined South America copper mines  4,438   1,465           
Indonesia mining  4,808   1,388           
Combined Africa mining  -   8           
Combined Molybdenum  2,193   1,593           
Combined Rod & Refining  6,437   6,411           
Atlantic Copper Smelting & Refining  2,388   2,329           
Eliminations and other  (6,077 )  (5,979 )          
As reported in FCX’s pro forma consolidated                

financial results $ 19,233  $ 9,810           
                

a. For comparative purposes, the year ended December 31, 2007 combines FCX’s historical results with the Phelps Dodge pre-acquisition 
results for the period January 1, 2007, through March 19, 2007, which assume the acquisition of Phelps Dodge was effective January 1, 
2007. As the pre-acquisition results represent the results of the North America copper mines under Phelps Dodge management, such 
results are not necessarily indicative of what past results would have been under FCX management or of future operating results. 

b. Molybdenum by-product credits and revenues reflect volumes produced at market-based pricing and also include tolling revenues at 
Sierrita. 

c. Includes gold and silver product revenues and production costs. 
d. Reflects molybdenum produced by the North America copper mines. 
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FREEPORT-McMoRan COPPER & GOLD INC. 
PRODUCT REVENUES AND PRODUCTION COSTS (continued) 

 
 

South America Copper Mines Product Revenues and Production Costs and Unit Net Cash Costs 
     
Three Months Ended December 31, 2008     
 By-Product  Co-Product Method  
(In Millions) Method  Copper  Other a Total  
             Revenues, excluding adjustments shown below $ 577  $ 577  $ 49  $ 626  
             Site production and delivery, before net noncash             

and nonrecurring costs shown below  417   388   38   426  
By-product credits  (40 )  -   -   -  
Treatment charges  30   30   -   30  

Net cash costs  407   418   38   456  
Depreciation, depletion and amortization  129   119   10   129  
Noncash and nonrecurring costs, net  34 b  31   3   34  

Total costs  570   568   51   619  
Revenue adjustments, primarily for pricing             

on prior period open sales  (464 )  (464 )  -   (464 ) 
Other non-inventoriable costs  (13 )  (12 )  (1 )  (13 ) 
Gross loss $ (470 ) $ (467 ) $ (3 ) $ (470 ) 
             
Copper sales (in million pounds)  399   399        
             
Gross profit (loss) per pound of copper:        
             
Revenues, excluding adjustments shown below $ 1.45  $ 1.45        
             Site production and delivery, before net noncash             

and nonrecurring costs shown below  1.05   0.97        
By-product credits  (0.10 )  -        
Treatment charges  0.07   0.07        

Unit net cash costs  1.02   1.04        
Depreciation, depletion and amortization  0.32   0.30        
Noncash and nonrecurring costs, net  0.09 b  0.08        

Total unit costs  1.43   1.42        
Revenue adjustments, primarily for pricing             

on prior period open sales  (1.17 )  (1.17 )       
Other non-inventoriable costs  (0.03 )  (0.03 )       
Gross loss per pound $ (1.18 ) $ (1.17 )       
             
Reconciliation to Amounts Reported      Depreciation,     
    Production  Depletion and     
(In Millions) Revenues  and Delivery  Amortization     
Totals presented above $ 626  $ 426  $ 129     
Net noncash and nonrecurring costs per above  N/A   34 b  N/A     
Less: Treatment charges per above  (30 )  N/A   N/A     
Revenue adjustments, primarily for pricing on prior             

period open sales per above  (464 )  N/A   N/A     
Purchased metal  5   5   N/A     
Eliminations and other  (14 )  (2 )  2     
South America copper mines  123   463   131     
North America copper mines  796   1,496   205     
Indonesia mining  542   484   77     
Africa mining  -   4   2     
Molybdenum  371   331   32     
Rod & Refining  701   696   3     
Atlantic Copper Smelting & Refining  327   316   8     
Corporate, other & eliminations  (793 )  (904 )  2     
As reported in FCX’s consolidated financial statements $ 2,067  $ 2,886 c $ 460     
             
a. Includes gold, silver and molybdenum product revenues and production costs. 
b. Includes charges of $10 million ($0.02 per pound) associated with lower of cost or market inventory adjustments. 
c. Includes lower of cost or market inventory adjustments of $760 million. 
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FREEPORT-McMoRan COPPER & GOLD INC. 
PRODUCT REVENUES AND PRODUCTION COSTS (continued) 

 

South America Copper Mines Product Revenues and Production Costs and Unit Net Cash Costs 
     
Three Months Ended December 31, 2007     
 By-Product  Co-Product Method  
(In Millions) Method  Copper  Other a Total  
             Revenues, excluding adjustments shown below $ 1,160  $ 1,160  $ 54  $ 1,214  
             Site production and delivery, before net noncash             

and nonrecurring costs shown below  364   347   24   371  
By-product credits  (47 )  -   -   -  
Treatment charges  67   67   -   67  

Net cash costs  384   414   24   438  
Depreciation, depletion and amortizationb  119   113   6   119  
Noncash and nonrecurring costs, netb  28   26   2   28  

Total costs  531   553   32   585  
Revenue adjustments, primarily for pricing             

on prior period open sales  (145 )  (145 )  -   (145 ) 
Other non-inventoriable costs  (13 )  (12 )  (1 )  (13 ) 
Gross profit $ 471  $ 450  $ 21  $ 471  
             
Copper sales (in million pounds)  379   379        
             
Gross profit per pound of copper:        
             
Revenues, excluding adjustments shown below $ 3.06  $ 3.06        
             Site production and delivery, before net noncash             

and nonrecurring costs shown below  0.96   0.91        
By-product credits  (0.12 )  -        
Treatment charges  0.18   0.18        

Unit net cash costs  1.02   1.09        
Depreciation, depletion and amortizationb  0.31   0.30        
Noncash and nonrecurring costs, netb  0.08   0.07        

Total unit costs  1.41   1.46        
Revenue adjustments, primarily for pricing             

on prior period open sales  (0.38 )  (0.38 )       
Other non-inventoriable costs  (0.03 )  (0.03 )       
Gross profit per pound $ 1.24  $ 1.19        
             
Reconciliation to Amounts Reported      Depreciation,     
    Production  Depletion and     
(In Millions) Revenues  and Delivery  Amortization     
Totals presented above $ 1,214  $ 371  $ 119     
Net noncash and nonrecurring costs per above  N/A   28   N/A     
Less: Treatment charges per above  (67 )  N/A   N/A     
Revenue adjustments, primarily for pricing on prior             

period open sales per above  (145 )  N/A   N/A     
Purchased metal  27   27   N/A     
Eliminations and other  (19 )  (23 )  1     
South America copper mines  1,010   403   120     
North America copper mines  1,258   614   171     
Indonesia mining  500   324   41     
Africa mining  -   4   1     
Molybdenum  712   449   47     
Rod & Refining  1,359   1,362   1     
Atlantic Copper Smelting & Refining  627   620   9     
Corporate, other & eliminations  (1,282 )  (1,354 )  10     
As reported in FCX’s consolidated financial statements $ 4,184  $ 2,422  $ 400     
             
a. Includes gold and silver product revenues and production costs. 
b. The estimated fair values of acquired inventory and property, plant and equipment were based on preliminary estimates 

during 2007, with adjustments made until such values were finalized in first-quarter 2008.  
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FREEPORT-McMoRan COPPER & GOLD INC. 
PRODUCT REVENUES AND PRODUCTION COSTS (continued) 

 

South America Copper Mines Product Revenues and Production Costs and Unit Net Cash Costs 
     
Year Ended December 31, 2008     
 By-Product  Co-Product Method  
(In Millions) Method  Copper  Other a Total  
             Revenues, excluding adjustments shown below $ 3,910  $ 3,910  $ 216  $ 4,126  
             Site production and delivery, before net noncash             

and nonrecurring costs shown below  1,711   1,631   102   1,733  
By-product credits  (194 )  -   -   -  
Treatment charges  211   211   -   211  

Net cash costs  1,728   1,842   102   1,944  
Depreciation, depletion and amortization  508   483   25   508  
Noncash and nonrecurring costs, net  103 b  100   3   103  

Total costs  2,339   2,425   130   2,555  
Revenue adjustments, primarily for pricing             

on prior period open sales  230   230   -   230  
Other non-inventoriable costs  (37 )  (34 )  (3 )  (37 ) 
Gross profit $ 1,764  $ 1,681  $ 83  $ 1,764  
             
Copper sales (in million pounds)  1,521   1,521        
             
Gross profit per pound of copper:        
             
Revenues, excluding adjustments shown below $ 2.57  $ 2.57        
             Site production and delivery, before net noncash             

and nonrecurring costs shown below  1.13   1.07        
By-product credits  (0.13 )  -        
Treatment charges  0.14   0.14        

Unit net cash costs  1.14   1.21        
Depreciation, depletion and amortization  0.33   0.32        
Noncash and nonrecurring costs, net  0.07 b  0.06        

Total unit costs  1.54   1.59        
Revenue adjustments, primarily for pricing             

on prior period open sales  0.15   0.15        
Other non-inventoriable costs  (0.02 )  (0.02 )       
Gross profit per pound $ 1.16  $ 1.11        
             
Reconciliation to Amounts Reported      Depreciation,     
    Production  Depletion and     
(In Millions) Revenues  and Delivery  Amortization     
Totals presented above $ 4,126  $ 1,733  $ 508     
Net noncash and nonrecurring costs per above  N/A   103 b  N/A     
Less: Treatment charges per above  (211 )  N/A   N/A     
Revenue adjustments, primarily for pricing on prior             

period open sales per above  230   N/A   N/A     
Purchased metal  196   193   N/A     
Eliminations and other  (175 )  (175 )  3     
South America copper mines  4,166   1,854   511     
North America copper mines  5,265   3,708   770     
Indonesia mining  3,412   1,792   222     
Africa mining  -   16   6     
Molybdenum  2,488   1,629   192     
Rod & Refining  5,557   5,527   8     
Atlantic Copper Smelting & Refining  2,341   2,276   35     
Corporate, other & eliminations  (5,433 )  (5,604 )  38     
As reported in FCX’s consolidated financial statements $ 17,796  $ 11,198 c $ 1,782     
             
a. Includes gold, silver and molybdenum product revenues and production costs. 
b. Includes charges of $10 million ($0.01 per pound) associated with lower of cost or market inventory adjustments. 
c. Includes lower of cost or market inventory adjustments of $782 million. 
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FREEPORT-McMoRan COPPER & GOLD INC. 
PRODUCT REVENUES AND PRODUCTION COSTS (continued) 

 

South America Copper Mines Product Revenues and Production Costs and Unit Net Cash Costs (Combined)a 
     

Year Ended December 31, 2007     
 By-Product  Co-Product Method   
(In Millions) Method  Copper  Other b Total    
                Revenues, excluding adjustments primarily for                

pricing on prior period open sales and hedging $ 4,550  $ 4,550  $ 140  $ 4,690     
                Site production and delivery, before net noncash                

and nonrecurring costs  1,268   1,224   58   1,282     
By-product credits  (126 )  -   -   -     
Treatment charges  282   279   3   282     

Net cash costs $ 1,424  $ 1,503  $ 61  $ 1,564     
                

                
Copper sales (in million pounds)  1,399   1,399           
                

Combined revenues and costs per pound of copper and molybdenum:           
                
Revenues, excluding adjustments primarily for                 

pricing on prior period open sales and hedging $ 3.25  $ 3.25           
                Site production and delivery, before net noncash                

and nonrecurring costs   0.91   0.87           
By-product credits  (0.09 )  -           
Treatment charges  0.20   0.20           

Unit net cash costs $ 1.02  $ 1.07           
                

Reconciliation to Amounts Reported              
    Production          
(In Millions) Revenues  and Delivery          
Totals presented above $ 4,690  $ 1,282           
Net noncash and nonrecurring costs   N/A   3           
Treatment charges per above  (282 )  N/A           
Revenue adjustments, primarily for pricing                

on prior period open sales and hedging  25   N/A           
Purchased metal  218   218           
Purchase accounting adjustments  9   169           
Eliminations and other  (222 )  (207 )          
Combined South America copper mines  4,438   1,465           
Combined North America copper mines  5,046   2,595           
Indonesia mining  4,808   1,388           
Combined Africa mining  -   8           
Combined Molybdenum  2,193   1,593           
Combined Rod & Refining  6,437   6,411           
Atlantic Copper Smelting & Refining  2,388   2,329           
Eliminations and other  (6,077 )  (5,979 )          
As reported in FCX’s pro forma consolidated                

financial results $ 19,233  $ 9,810           

                

a. For comparative purposes, the year ended December 31, 2007 combines FCX’s historical results with the Phelps Dodge pre-acquisition 
results for the period January 1, 2007, through March 19, 2007, which assume the acquisition of Phelps Dodge was effective January 1, 
2007. As the pre-acquisition results represent the results of the North America copper mines under Phelps Dodge management, such 
results are not necessarily indicative of what past results would have been under FCX management or of future operating results. 

b. Includes gold and silver product revenues and production costs. 
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FREEPORT-McMoRan COPPER & GOLD INC. 

PRODUCT REVENUES AND PRODUCTION COSTS (continued) 
 

Indonesia Mining Product Revenues and Production Costs and Unit Net Cash Costs 
     

Three Months Ended December 31, 2008     
 By-Product  Co-Product Method  
(In Millions) Method  Copper  Gold  Silver  Total  
                
Revenues, excluding adjustments shown below $ 573  $ 573  $ 339  $ 9  $ 921  
                
Site production and delivery, before net noncash                

and nonrecurring costs shown below  477   297   175   5   477  
Gold and silver credits  (348 )  -   -   -   -  
Treatment charges  72   45   26   1   72  
Royalty on metals  27   16   11   -   27  

Net cash costs  228   358   212   6   576  
Depreciation and amortization  72   44   27   1   72  
Noncash and nonrecurring costs, net  7   5   2   -   7  

Total costs  307   407   241   7   655  
Revenue adjustments, primarily for pricing on                

prior period open sales  (280 )  (280 )  -   -   (280 ) 
PT Smelting intercompany profit  13   8   5   -   13  
Gross profit (loss) $ (1 ) $ (106 ) $ 103  $ 2  $ (1 ) 
                

Sales                
Copper (in million pounds)  411   411           
Gold (in thousand ounces)        425        
Silver (in thousand ounces)           1,108     

                

Gross profit (loss) per pound of copper/per ounce of gold and silver:         
                
Revenues, excluding adjustments shown below $ 1.39  $ 1.39  $ 818.67  $ 10.10     
                Site production and delivery, before net noncash                

and nonrecurring costs shown below  1.16   0.72   413.13   4.44     
Gold and silver credits  (0.85 )  -   -   -     
Treatment charges  0.18   0.11   62.58   0.67     
Royalty on metals  0.06   0.04   23.13   0.25     

Unit net cash costs  0.55   0.87   498.84   5.36     
Depreciation and amortization  0.17   0.11   61.83   0.67     
Noncash and nonrecurring costs, net  0.02   0.01   6.45   0.07     

Total unit costs  0.74   0.99   567.12   6.10     
Revenue adjustments, primarily for pricing on                

prior period open sales  (0.68 )  (0.68 )  (20.92 )  (1.52 )    
PT Smelting intercompany profit  0.03   0.02   11.38   0.12     
Gross profit (loss) per pound/ounce $ -  $ (0.26 ) $ 242.01  $ 2.60     
                

Reconciliation to Amounts Reported   Production  Depreciation,        
   and  Depletion and        
(In Millions) Revenues  Delivery  Amortization        
Totals presented above $ 921  $ 477  $ 72        
Net noncash and nonrecurring costs per above  N/A   7   N/A        
Less:    Treatment charges per above  (72 )  N/A   N/A        

Royalty per above  (27 )  N/A   N/A        
Revenue adjustments, primarily for pricing on                

prior period open sales per above  (280 )  N/A   N/A        
Eliminations and other  -   -   5        
Indonesia mining  542   484   77        
North America copper mines  796   1,496   205        
South America copper mines  123   463   131        
Africa mining  -   4   2        
Molybdenum  371   331   32        
Rod & Refining  701   696   3        
Atlantic Copper Smelting & Refining  327   316   8        
Corporate, other & eliminations  (793 )  (904 )  2        
As reported in FCX’s consolidated                

financial statements $ 2,067  $ 2,886 a $ 460        
                

a. Includes lower of cost or market inventory adjustments of $760 million. 
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FREEPORT-McMoRan COPPER & GOLD INC. 
PRODUCT REVENUES AND PRODUCTION COSTS (continued) 

 

Indonesia Mining Product Revenues and Production Costs and Unit Net Cash Costs 
     

Three Months Ended December 31, 2007     
 By-Product  Co-Product Method  
(In Millions) Method  Copper  Gold  Silver  Total  
                
Revenues, excluding adjustments shown below $ 592  $ 592  $ 110  $ 7  $ 709  
                
Site production and delivery, before net noncash                

and nonrecurring costs shown below  303   253   47   3   303  
Gold and silver credits  (117 )  -   -   -   -  
Treatment charges  54   45   8   1   54  
Royalty on metals  15   13   2   -   15  

Net cash costs  255   311   57   4   372  
Depreciation and amortization  41   34   7   -   41  
Noncash and nonrecurring costs, net  21   17   4   -   21  

Total costs  317   362   68   4   434  
Revenue adjustments, primarily for pricing on                

prior period open sales  (140 )  (140 )  -   -   (140 ) 
PT Smelting intercompany profit  2   2   -   -   2  
Gross profit $ 137  $ 92  $ 42  $ 3  $ 137  
                
Sales                

Copper (in million pounds)  183   183           
Gold (in thousand ounces)        124        
Silver (in thousand ounces)           472     

                

Gross profit per pound of copper/per ounce of gold and silver:         
                
Revenues, excluding adjustments shown below $ 3.03  $ 3.03  $ 807.28  $ 13.87     
                Site production and delivery, before net noncash                

and nonrecurring costs shown below  1.66   1.38   377.41   6.51     
Gold and silver credits  (0.64 )  -   -   -     
Treatment charges  0.29   0.25   66.79   1.15     
Royalty on metals  0.08   0.07   19.48   -     

Unit net cash costs  1.39   1.70   463.68   7.66     
Depreciation and amortization  0.23   0.19   51.93   0.90     
Noncash and nonrecurring costs, net  0.12   0.09   27.06   0.47     

Total unit costs  1.74   1.98   542.67   9.03     
Revenue adjustments, primarily for pricing on                

prior period open sales  (0.55 )  (0.55 )  75.95   1.03     
PT Smelting intercompany profit  0.01   0.01   2.83   0.05     
Gross profit per pound/ounce $ 0.75  $ 0.51  $ 343.39  $ 5.92     
                
Reconciliation to Amounts Reported   Production  Depreciation,        
   and  Depletion and        
(In Millions) Revenues  Delivery  Amortization        
Totals presented above $ 709  $ 303  $ 41        
Net noncash and nonrecurring costs per above  N/A   21   N/A        
Less:    Treatment charges per above  (54 )  N/A   N/A        

Royalty per above  (15 )  N/A   N/A        
Revenue adjustments, primarily for pricing on                

prior period open sales per above  (140 )  N/A   N/A        
Indonesia mining  500   324   41        
North America copper mines  1,258   614   171        
South America copper mines  1,010   403   120        
Africa mining  -   4   1        
Molybdenum  712   449   47        
Rod & Refining  1,359   1,362   1        
Atlantic Copper Smelting & Refining  627   620   9        
Corporate, other & eliminations  (1,282 )  (1,354 )  10        
As reported in FCX’s consolidated                

financial statements $ 4,184  $ 2,422  $ 400        
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FREEPORT-McMoRan COPPER & GOLD INC. 

PRODUCT REVENUES AND PRODUCTION COSTS (continued) 
 

Indonesia Mining Product Revenues and Production Costs and Unit Net Cash Costs 
     
Year Ended December 31, 2008     
 By-Product  Co-Product Method  
(In Millions) Method  Copper  Gold  Silver  Total  
                
Revenues, excluding adjustments shown below $ 2,628  $ 2,628  $ 1,025  $ 50  $ 3,703  
                
Site production and delivery, before net noncash                

and nonrecurring costs shown below  1,762   1,252   487   23   1,762  
Gold and silver credits  (1,075 )  -   -   -   -  
Treatment charges  268   190   74   4   268  
Royalty on metals  113   80   31   2   113  

Net cash costs  1,068   1,522   592   29   2,143  
Depreciation and amortization  222   158   61   3   222  
Noncash and nonrecurring costs, net  30   22   8   -   30  

Total costs  1,320   1,702   661   32   2,395  
Revenue adjustments, primarily for pricing on                

prior period open sales  90   90   -   -   90  
PT Smelting intercompany profit  17   12   5   -   17  
Gross profit $ 1,415  $ 1,028  $ 369  $ 18  $ 1,415  
                
Sales                

Copper (in million pounds)  1,112   1,112           
Gold (in thousand ounces)        1,182        
Silver (in thousand ounces)           3,521     

                

Gross profit per pound of copper/per ounce of gold and silver:         
                
Revenues, excluding adjustments shown below $ 2.36  $ 2.36  $ 861.43  $ 13.81     
                Site production and delivery, before net noncash                

and nonrecurring costs shown below  1.59   1.13   412.72   6.69     
Gold and silver credits  (0.97 )  -   -   -     
Treatment charges  0.24   0.17   62.69   1.02     
Royalty on metals  0.10   0.07   26.50   0.43     

Unit net cash costs  0.96   1.37   501.91   8.14     
Depreciation and amortization  0.20   0.14   52.09   0.84     
Noncash and nonrecurring costs, net  0.03   0.02   7.18   0.12     

Total unit costs  1.19   1.53   561.18   9.10     
Revenue adjustments, primarily for pricing on                

prior period open sales  0.09   0.09   5.86   0.25     
PT Smelting intercompany profit  0.01   0.01   4.18   0.07     
Gross profit per pound/ounce $ 1.27  $ 0.93  $ 310.29  $ 5.03     
                
Reconciliation to Amounts Reported   Production  Depreciation,        
   and  Depletion and        
(In Millions) Revenues  Delivery  Amortization        
Totals presented above $ 3,703  $ 1,762  $ 222        
Net noncash and nonrecurring costs per above  N/A   30   N/A        
Less:    Treatment charges per above  (268 )  N/A   N/A        

Royalty per above  (113 )  N/A   N/A        
Revenue adjustments, primarily for pricing on                

prior period open sales per above  90   N/A   N/A        
Indonesia mining  3,412   1,792   222        
North America copper mines  5,265   3,708   770        
South America copper mines  4,166   1,854   511        
Africa mining  -   16   6        
Molybdenum  2,488   1,629   192        
Rod & Refining  5,557   5,527   8        
Atlantic Copper Smelting & Refining  2,341   2,276   35        
Corporate, other & eliminations  (5,433 )  (5,604 )  38        
As reported in FCX’s consolidated                

financial statements $ 17,796  $ 11,198 a $ 1,782        
                
a. Includes lower of cost or market inventory adjustments of $782 million. 
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FREEPORT-McMoRan COPPER & GOLD INC. 
PRODUCT REVENUES AND PRODUCTION COSTS (continued) 

 

Indonesia Mining Product Revenues and Production Costs and Unit Net Cash Costs 
     

Year Ended December 31, 2007     
 By-Product  Co-Product Method  
(In Millions) Method  Copper  Gold  Silver  Total  
                
Revenues, excluding adjustments shown below $ 3,777  $ 3,777  $ 1,490  $ 48  $ 5,315  
                
Site production and delivery, before net noncash                

and nonrecurring costs shown below  1,342   954   376   12   1,342  
Gold and silver credits  (1,538 )  -   -   -   -  
Treatment charges  385   274   108   3   385  
Royalty on metals  133   94   38   1   133  

Net cash costs  322   1,322   522   16   1,860  
Depreciation and amortization  199   141   56   2   199  
Noncash and nonrecurring costs, net  46   33   12   1   46  

Total costs  567   1,496   590   19   2,105  
Revenue adjustments, primarily for pricing on                

prior period open sales  11   11   -   -   11  
PT Smelting intercompany profit  13   10   3   -   13  
Gross profit $ 3,234  $ 2,302  $ 903  $ 29  $ 3,234  
                
Sales                

Copper (in million pounds)  1,131   1,131           
Gold (in thousand ounces)        2,185        
Silver (in thousand ounces)           3,593     

                

Gross profit per pound of copper/per ounce of gold and silver:         
                
Revenues, excluding adjustments shown below $ 3.32  $ 3.32  $ 680.74  $ 13.31     
                Site production and delivery, before net noncash                

and nonrecurring costs shown below  1.19   0.85   172.23   3.37     
Gold and silver credits  (1.36 )  -   -   -     
Treatment charges  0.34   0.24   49.45   0.97     
Royalty on metals  0.12   0.08   17.05   0.33     

Unit net cash costs  0.29   1.17   238.73   4.67     
Depreciation and amortization  0.17   0.12   25.54   0.50     
Noncash and nonrecurring costs, net  0.04   0.03   5.90   0.12     

Total unit costs  0.50   1.32   270.17   5.29     
Revenue adjustments, primarily for pricing on                

prior period open sales  0.03   0.03   1.07   0.03     
PT Smelting intercompany profit  0.01   0.01   1.71   0.03     
Gross profit per pound/ounce $ 2.86  $ 2.04  $ 413.35  $ 8.08     
                

Reconciliation to Amounts Reported   Production  Depreciation,        
   and  Depletion and        
(In Millions) Revenues  Delivery  Amortization        
Totals presented above $ 5,315  $ 1,342  $ 199        
Net noncash and nonrecurring costs per above  N/A   46   N/A        
Less:    Treatment charges per above  (385 )  N/A   N/A        

Royalty per above  (133 )  N/A   N/A        
Revenue adjustments, primarily for pricing on                

prior period open sales per above  11   N/A   N/A        
Indonesia mining  4,808   1,388   199        
North America copper mines  4,093   2,166   499        
South America copper mines  3,879   1,277   378        
Africa mining  -   10   2        
Molybdenum  1,746   1,287   94        
Rod & Refining  5,140   5,119   7        
Atlantic Copper Smelting & Refining  2,388   2,329   36        
Corporate, other & eliminations  (5,115 )  (5,049 )  31        
As reported in FCX’s consolidated                

financial statements $ 16,939  $ 8,527  $ 1,246        
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FREEPORT-McMoRan COPPER & GOLD INC. 
PRODUCT REVENUES AND PRODUCTION COSTS (continued) 

 

Henderson Molybdenum Mine Product Revenues and Production Costs and Unit Net Cash Costs 
              Three Months Ended        
 December 31,        
(In Millions) 2008  2007        
             Revenues $ 185  $ 288        
             Site production and delivery, before net noncash             

and nonrecurring costs shown below  52   47        
Net cash costs  52   47        

Depreciation and amortizationa  32   41        
Noncash and nonrecurring costs, net  2 b  (6 )       

Total costs  86   82        
Gross profitc $ 99  $ 206        
             

Molybdenum sales (in million pounds)  7   9        
             

Gross profit per pound of molybdenum:        
             
Revenues $ 24.66  $ 28.66        
             Site production and delivery, before net noncash             

and nonrecurring costs shown below  6.95   4.68        
Unit net cash costs  6.95   4.68        

Depreciation and amortizationa  4.33   4.08        
Noncash and nonrecurring costs, net  0.22 b  (0.64 )       

Total unit costs  11.50   8.12        
Gross profit per pound $ 13.16  $ 20.54        
             

Reconciliation to Amounts Reported             
(In Millions)      Depreciation,     
    Production  Depletion and     
Three Months Ended December 31, 2008 Revenues  and Delivery  Amortization     
Totals presented above $ 185  $ 52  $ 32     
Net noncash and nonrecurring costs per above  N/A   2 b  N/A     
Henderson mine  185   54   32     
Other molybdenum operations and eliminationsd  186   277   -     
Molybdenum  371   331   32     
North America copper mines  796   1,496   205     
South America copper mines  123   463   131     
Indonesia mining  542   484   77     
Africa mining  -   4   2     
Rod & Refining  701   696   3     
Atlantic Copper Smelting & Refining  327   316   8     
Corporate, other & eliminations  (793 )  (904 )  2     
As reported in FCX’s consolidated financial statements $ 2,067  $ 2,886 e $ 460     
             

Three Months Ended December 31, 2007             
Totals presented above $ 288  $ 47  $ 41     
Net noncash and nonrecurring costs per above  N/A   (6 )  N/A     
Henderson mine  288   41   41     
Other molybdenum operations and eliminationsd  424   408   6     
Molybdenum  712   449   47     
North America copper mines  1,258   614   171     
South America copper mines  1,010   403   120     
Indonesia mining  500   324   41     
Africa mining  -   4   1     
Rod & Refining  1,359   1,362   1     
Atlantic Copper Smelting & Refining  627   620   9     
Corporate, other & eliminations  (1,282 )  (1,354 )  10     
As reported in FCX’s consolidated financial statements $ 4,184  $ 2,422  $ 400     
             

a. The estimated fair values of acquired property, plant and equipment were based on preliminary estimates during 2007, with 
adjustments made until such values were finalized in first-quarter 2008. 

b. Includes charges of $1 million ($0.14 per pound) associated with lower of cost or market inventory adjustments. 
c. Gross profit reflects sales of Henderson products based on volumes produced at market-based pricing. On a consolidated 

basis, the Molybdenum segment includes profits on sales as they are made to third parties and realizations based on 
actual contract terms. As a result, the actual gross profit realized will differ from the amounts reported in this table. 

d. Primarily includes amounts associated with the molybdenum sales company, which is included in Molybdenum operations. 
e. Includes lower of cost or market inventory adjustments of $760 million. 
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FREEPORT-McMoRan COPPER & GOLD INC. 

PRODUCT REVENUES AND PRODUCTION COSTS (continued) 
 

Henderson Molybdenum Mine Product Revenues and Production Costs and Unit Net Cash Costs 
                        
 Year Ended          
(In Millions) December 31,          
 2008          
Revenues $ 1,182           
Site production and delivery, before net noncash             

and nonrecurring costs shown below  216           
Net cash costs  216           

Depreciation and amortization  172           
Noncash and nonrecurring costs, net  7 a          

Total costs  395           
Gross profitb $ 787           
             

Molybdenum sales (in million pounds)  40           
             

Gross profit per pound of molybdenum:        
             

Revenues $ 29.27           
Site production and delivery, before net noncash             

and nonrecurring costs shown below  5.36           
Unit net cash costs  5.36           

Depreciation and amortization  4.25           
Noncash and nonrecurring costs, net  0.18 a          

Total unit costs  9.79           
Gross profit per pound $ 19.48           
             

Reconciliation to Amounts Reported             
(In Millions)      Depreciation,     
    Production  Depletion and     
Year Ended December 31, 2008 Revenues  and Delivery  Amortization     
Totals presented above $ 1,182  $ 216  $ 172     
Net noncash and nonrecurring costs per above  N/A   7 a  N/A     
Henderson mine  1,182   223   172     
Other molybdenum operations and eliminationsc  1,306   1,406   20     
Molybdenum  2,488   1,629   192     
North America copper mines  5,265   3,708   770     
South America copper mines  4,166   1,854   511     
Indonesia mining  3,412   1,792   222     
Africa mining  -   16   6     
Rod & Refining  5,557   5,527   8     
Atlantic Copper Smelting & Refining  2,341   2,276   35     
Corporate, other & eliminations  (5,433 )  (5,604 )  38     
As reported in FCX’s consolidated financial statements $ 17,796  $ 11,198 d $ 1,782     
  

       
    

a. Includes charges of $1 million ($0.03 per pound) associated with lower of cost or market inventory adjustments. 
b. Gross profit reflects sales of Henderson products based on volumes produced at market-based pricing. On a consolidated 

basis, the Molybdenum segment includes profits on sales as they are made to third parties and realizations based on actual 
contract terms. As a result, the actual gross profit realized will differ from the amounts reported in this table. 

c. Primarily includes amounts associated with the molybdenum sales company, which is included in Molybdenum operations. 
d. Includes lower of cost or market inventory adjustments of $782 million. 
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FREEPORT-McMoRan COPPER & GOLD INC. 

PRODUCT REVENUES AND PRODUCTION COSTS (continued) 
 

Henderson Molybdenum Mine Product Revenues and Production Costs and Unit Net Cash Costs (Combined) a 
              Year Ended          
(In Millions) December 31, 2007          
           
Revenues $ 1,029           
Site production and delivery, before net noncash             

and nonrecurring costs  171           
Net cash costs $ 171           

             

Consolidated molybdenum sales (in million pounds)  39           
             

Combined revenues and costs per pound of molybdenum:        
             

Revenues $ 26.10           
Site production and delivery, before net noncash             

and nonrecurring costs shown  4.32           
Unit net cash costs $ 4.32           

             

             
Reconciliation to Amounts Reported           
(In Millions)    Production       
 Revenues  and Delivery       
             

Year Ended December 31, 2007             
Totals presented above $ 1,029  $ 171        
Net noncash and nonrecurring costs  N/A   1        
Combined Henderson mine  1,029   172        
Other molybdenum operations and eliminationsb  1,164   1,421        
Combined Molybdenum  2,193   1,593        
Combined North America copper mines  5,046   2,595        
Combined South America copper mines  4,438   1,465        
Indonesia mining  4,808   1,388        
Combined Africa mining  -   8        
Combined Rod & Refining  6,437   6,411        
Atlantic Copper Smelting & Refining  2,388   2,329        
Eliminations and other  (6,077 )  (5,979 )       
As reported in FCX’s pro forma consolidated  

financial results $ 19,233  $ 9,810        
             

a. For comparative purposes, the year ended December 31, 2007 combines FCX’s historical results with the Phelps Dodge pre-
acquisition results for the period January 1, 2007, through March 19, 2007, which assume the acquisition of Phelps Dodge 
was effective January 1, 2007. As the pre-acquisition results represent the results of the North America copper mines under 
Phelps Dodge management, such results are not necessarily indicative of what past results would have been under FCX 
management or of future operating results. 

b. Primarily includes amounts associated with the molybdenum sales company, which is included in Molybdenum operations. 
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FREEPORT-McMoRan COPPER & GOLD INC. 
PROVISION FOR INCOME TAXES 

 
PROVISION FOR INCOME TAXES 
FCX’s fourth-quarter 2008 income tax benefit from continuing operation resulted from a benefit from U.S. 
operations ($3.7 billion) and a benefit on international operations ($789 million). FCX’s benefit for income taxes 
in 2008 resulted from U.S. operations ($3.4 billion), partly offset by taxes on international operations ($604 
million). FCX’s effective tax rate changed from a 39 percent expense in 2007 to a 21 percent benefit in 2008. 
The difference between our consolidated effective income tax rate in 2008 and the U.S. federal statutory rate of 
35 percent primarily was attributable to goodwill impairment charges, which were non-deductible for tax 
purposes, and the recognition of a valuation allowance against U.S. federal alternative minimum tax credits, 
partly offset by benefits for percentage depletion and U.S. state income taxes. 
 
FCX’s fourth-quarter 2007 income tax provision from continuing operations resulted from taxes on earnings at 
international operations ($472 million) and U.S. taxes ($53 million). FCX’s income tax provision for 2007 
included taxes on international operations ($2.2 billion) and U.S. taxes ($215 million). The difference between 
FCX’s consolidated effective income tax rate of approximately 39 percent for the year 2007 and the U.S. federal 
statutory rate of 35 percent was primarily attributable to (1) an adjustment associated with the reversal of the 
Phelps Dodge APB Opinion No. 23, “Accounting for Income Taxes – Special Areas,” indefinite reinvestment 
assertion on certain earnings in South America, (2) withholding taxes related to earnings from Indonesia and 
South America operations and (3) a U.S. foreign tax credit limitation, partly offset by a U.S. benefit for 
percentage depletion and an international tax rate differential. 
 
A summary of the approximate amounts in the calculation of FCX’s consolidated provision for income taxes for 
the years 2008 and 2007 follows (in millions, except percentages): 
 
  Year Ended December 31, 2008  Year Ended December 31, 2007  
       Income Tax        Income Tax  
  Income   Effective  Provision  Income   Effective  Provision  
  (Loss)a   Tax Rate  (Benefit)  (Loss)a   Tax Rate  (Benefit)  
U.S. $ 2,023   24%  $ 489  $ 1,871   30%  $ 568  
South America  2,086   32%   677   2,623   33%   868  
Indonesia  1,432   43%   612   2,860   46%   1,326  
Asset impairment charges  (10,867 )  39%   (4,212 )  -   N/A   -  
Goodwill impairment charges  (5,987 )  N/A   -   -   N/A   -  
LCM inventory adjustments  (782 )  38%   (299 )  -   N/A   -  
Purchase accounting adjustments  (1,102 )  38%   (423 )  (1,264 )  37%   (479 ) 
Eliminations and other  (112 )  N/A   (47 )  21   N/A   6  
Adjustment   N/A   N/A   359 b  N/A   N/A   111 c 

Consolidated FCX  $ (13,309 )  21% d $ (2,844 ) $ 6,111   39%  $ 2,400  
 
a. Represents income (loss) from continuing operations before income taxes, minority interests and equity in 

affiliated companies’ net earnings. 
b. Represents an adjustment to establish a valuation allowance against U.S. federal alternative minimum tax 

credits. 
c. Represents an adjustment for a one-time charge associated with the reversal of the Phelps Dodge APB 

Opinion No. 23 indefinite reinvestment assertion on certain earnings in South America. This adjustment was 
fully offset by a reduction in minority interests’ share of net income. 

d. FCX’s 2009 effective tax rate is expected to be highly sensitive to changes in commodity prices and the mix of 
income between U.S. and international operations.  At current prices, FCX would generate losses in the U.S. 
and would not record a tax benefit for these items.  These losses cannot be used to offset income generated in 
international operations.  Taxes provided on income generated from Indonesia and South America are recorded 
at the applicable statutory rates.  Therefore, FCX's consolidated rate may be substantially higher than the U.S. 
federal statutory rate of 35 percent.  Assuming average prices of $1.50 per pound of copper, $800 per ounce of 
gold and $9 per pound of molybdenum, FCX estimates its effective tax rate would approximate 75 percent in 
2009.  The effective rate would increase with lower prices and decrease with higher prices. 

 



XXVI 

FREEPORT-McMoRan COPPER & GOLD INC. 
BUSINESS SEGMENTS 

 
In third-quarter 2008 FCX revised its presentation of the operating divisions to better reflect management’s view 
of the consolidated FCX operations. For comparative purposes, FCX has also revised the business segments 
disclosures for the three-month period and year ending December 31, 2007, to conform with the current period 
presentation. 
 
FCX has organized its mining operations into five primary divisions – North America copper mines, South 
America copper mines, Indonesia mining, Africa mining and Molybdenum. Notwithstanding this structure, FCX 
internally reports information on a mine-by-mine basis. Therefore, in accordance with Statement of Financial 
Accounting Standards (SFAS) No. 131, “Disclosures about Segments of an Enterprise and Related Information,” 
FCX concluded that its operating segments include individual mines. Operating segments that meet SFAS No. 
131 thresholds are reportable segments. Further discussion of the reportable segments included in FCX’s 
primary operating divisions, as well as FCX’s other reportable segments – Rod & Refining and Atlantic Copper 
Smelting & Refining – follows. 
 
North America Copper Mines.  Until the fourth quarter of 2008, FCX had seven operating copper mines in 
North America – Morenci, Bagdad, Sierrita, Safford, Miami, Chino and Tyrone. As a result of revised operating 
plans, Miami and Chino are no longer mining ore. The North America mines division includes the Morenci 
copper mine as a reportable segment. In addition to copper, the Morenci mine produces molybdenum 
concentrates as a by-product. Other North America mines include FCX’s other operating southwestern U.S. 
copper mines. In addition to copper, the Bagdad, Sierrita and Chino mines produce molybdenum, gold and 
silver. 
 
South America Copper Mines.  FCX has four operating copper mines in South America – Cerro Verde in Peru, 
and Candelaria, Ojos del Salado and El Abra in Chile. The South America mines division includes the Cerro 
Verde copper mine as a reportable segment. In addition to copper, the Cerro Verde mine produces 
molybdenum. Other South America mines include FCX’s Chilean copper mines. In addition to copper, the 
Candelaria and Ojos del Salado mines produce gold and silver. 
 
Indonesia.  Indonesia mining includes PT Freeport Indonesia’s Grasberg copper and gold mining operations. 
 
Africa. Africa mining includes FCX’s 57.75 percent interest in the Tenke Fungurume copper and cobalt mining 
concessions in the Katanga province of the Democratic Republic of Congo. 
 
Molybdenum. The Molybdenum segment includes the Henderson molybdenum mine in Colorado and related 
conversion facilities. The Molybdenum segment also includes a sales company that purchases and sells 
molybdenum from the Henderson mine as well as from the North America and South America copper mines that 
produce molybdenum as a by-product. 
 
Rod & Refining. The Rod & Refining segment consists of copper conversion facilities, including a refinery, four 
rod mills and a specialty copper products facility. This segment processes copper produced at FCX’s North 
America mines and purchased copper into copper anode, cathode, rod and custom copper shapes. At times this 
segment refines copper and produces copper rod and shapes for customers on a toll basis. 
 
Atlantic Copper Smelting & Refining.  Atlantic Copper, FCX’s wholly owned smelting unit in Spain, smelts and 
refines copper concentrates and markets refined copper and precious metals in slimes. 
 
Intersegment Sales.  Intersegment sales by the North America, South America and Indonesia mines are based 
on similar arms-length transactions with third parties at the time of the sale. Intersegment sales by any individual 
mine may not be reflective of the actual prices ultimately realized because of a variety of factors, including 
additional processing, timing of sales to unaffiliated customers and transportation premiums. 
 
Allocations. FCX allocates certain operating costs, expenses and capital expenditures to the operating divisions 
and individual segments. However, not all costs and expenses applicable to a mine or operation are allocated. 
All federal and state income taxes are recorded and managed at the corporate level with the exception of 
foreign income taxes, which are generally recorded and managed at the applicable mine or operation. In 
addition, most exploration and research activities are managed at the corporate level, and those costs are not 
allocated to the operating division or segments. Accordingly, the following segment information reflects 
management determinations that may not be indicative of what the actual financial performance of each 
operating division or segment would be if it was an independent entity. 
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FREEPORT-McMoRan COPPER & GOLD INC. 
BUSINESS SEGMENTS 

(continued) 
                            
 North America Copper Mines  South America Copper Mines  Indonesia  Africa            
                      Atlantic       
                      Copper  Corporate,    
    Other    Cerro  Other        Molyb-  Rod &  Smelting  Other &  FCX  
Three Months Ended December 31, 2008 Morenci  Mines  Total  Verde  Mines  Total  Grasberg  Tenke  denum  Refining  & Refining  Eliminations  Total  

Revenues:                            
Unaffiliated customersb $ 27  32  59  30  88  118  482 a -  371  692  319  26  2,067  
Intersegment  239  498  737  (14 ) 19  5  60  -  -  9  8  (819 ) -  

Production and deliveryb  384  473  857  168  285  453  484  (6 ) 230  696  316  (904 ) 2,126  
Depreciation, depletion and amortizationb  88  117  205  47  84  131  77  2  32  3  8  2  460  
Lower of cost or market inventory adjustments  302  337  639  -  10  10  -  10  101  -  -  -  760  
Selling, general and administrative expenses  -  -  -  -  -  -  (13 ) -  4  -  2  (24 ) (31 ) 
Exploration and research expenses  -  -  -  -  -  -  -  -  1  -  -  82   83  
Asset impairments and other chargesc  4,553  7,752  12,305  764  1,731  2,495  -  5  2,120  20  -  16  16,961  
Operating (loss) incomeb $ (5,061 ) (8,149 ) (13,210 ) (963 ) (2,003 ) (2,966 ) (6 ) (11 ) (2,117 ) (18 ) 1  35  (18,292 ) 
                            
Interest expense, net $ -  3  3  -  -  -  (3 ) 8  -  1  4  127  140  
Benefit from income taxes $ -  -  -  (70 ) (601 ) (671 ) (2 ) (15 ) -  -  -  (3,783 ) (4,471 ) 
Total assets at December 31, 2008 $ 2,148  4,050  6,198  3,924  2,394  6,318  4,420  2,685  1,795  266  852  737  23,271  
Capital expenditures $ 32  79  111  41  53  94  112  360  76  3  15  8  779  
 
a. Includes PT Freeport Indonesia’s sales to PT Smelting totaling $224 million in fourth-quarter 2008. 
b. The following table summarizes the impact of purchase accounting fair value adjustments on operating income primarily associated with the impacts of the increase in the carrying value of Phelps 

Dodge’s metals inventories (including mill and leach stockpiles) and property, plant and equipment: 
                            
                            
Revenues $ -  -  -  (3 ) -  (3 ) N/A  -  1  -  N/A  -  (2 ) 
Production and delivery  4  1  5  4  11  15  N/A  -  13  -  N/A  (1 ) 32  
Depreciation, depletion and amortization  54  68  122  21  53  74  N/A  -  21  -  N/A  (4 ) 213  
Reduction of operating income $ 58  69  127  28  64  92  N/A  -  33  -  N/A  (5 ) 247  
                            

c. The following table summarizes the impact of asset impairments and other charges on operating income: 
                            
                            
Asset impairments $ 2,682  5,407  8,089  -  1,359  1,359  -  -  1,409  6  -  -  10,863  
Goodwill impairment  1,852  2,299  4,151  762  366  1,128  -  3  702  -  -  3  5,987  
Restructuring charges and other  19  46  65  2  6  8  -  2  9  14  -  13  111  
Asset impairments and other charges $ 4,553  7,752  12,305  764  1,731  2,495  -  5  2,120  20  -  16  16,961  
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FREEPORT-McMoRan COPPER & GOLD INC. 

BUSINESS SEGMENTS 
(continued) 

                            
 North America Copper Mines  South America Copper Mines  Indonesia  Africa            
                      Atlantic       
                      Copper  Corporate,    
    Other    Cerro  Other        Molyb-  Rod &  Smelting  Other &  FCX  
Three Months Ended December 31, 2007 Morenci  Mines  Total  Verde  Mines  Total  Grasberg  Tenke  denum  Refining  & Refining  Eliminations  Total  

Revenues:                            
Unaffiliated customersb $ 105  115  220  382  570  952  323 a -  712  1,351  627  (1 ) 4,184  
Intersegment  436  602  1,038  57  1  58  177  -  -  8  -  (1,281 ) -  

Production and deliveryb  294  320  614  136  267  403  324  4  449  1,362  620  (1,354 ) 2,422  
Depreciation, depletion and amortizationb  74  97  171  44  76  120  41  1  47  1  9  10  400  
Selling, general and administrative expenses  -  -  -  -  -  -  55  2  1  -  5  89  152  
Exploration and research expenses  -  -  -  -  -  -  -  -  1  -  -  57  58  
Operating income (loss)b $ 173  300  473  259  228  487  80  (7 ) 214  (4 ) (7 ) (84 ) 1,152  
                            
Interest expense, net $ -  -  -  2  (1 ) 1  2  (8 ) -  1  6  125  127  
Provision for (benefit from) income taxes $ -  -  -  218  52  270  51  (1 ) -  -  -  205  525  
Total assets at December 31, 2007  5,043  9,628  14,671  4,236  4,183  8,419  3,737  1,477  3,522  438  915  7,482 c 40,661  
Capital expenditures $ 113  174  287  27  31  58  95  115  24  4  11  23  617  
 
a. Includes PT Freeport Indonesia’s sales to PT Smelting totaling $257 million in fourth-quarter 2007. 
b. The following tables summarize the impact of purchase accounting fair value adjustments on operating income primarily associated with the impacts of the increase in the carrying value of Phelps 

Dodge’s metals inventories (including mill and leach stockpiles) and property, plant and equipment: 
                            
                            
Revenues $ -  -  -  8  1  9  N/A  -  111  -  N/A  -  120  
Production and delivery  22  3  25  11  16  27  N/A  -  44  -  N/A  30  126  
Depreciation, depletion and amortization  46  71  117  22  56  78  N/A  -  31  -  N/A  -  226  
Reduction of operating income $ 68  74  142  25  71  96  N/A  -  (36 ) -  N/A  30  232  
                            

c. Includes preliminary goodwill of $6.3 billion, which had not been allocated to reporting units at December 31, 2007, and also includes assets of $1.2 billion associated with discontinued operations. 
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FREEPORT-McMoRan COPPER & GOLD INC. 
BUSINESS SEGMENTS 

(continued) 
                            
 North America Copper Mines  South America Copper Mines  Indonesia  Africa            
                      Atlantic       
                      Copper  Corporate,    
    Other    Cerro  Other        Molyb-  Rod &  Smelting  Other &  FCX  
Year Ended December 31, 2008 Morenci  Mines  Total  Verde  Mines  Total  Grasberg  Tenke  denum  Refining  & Refining  Eliminations  Total  

Revenues:                            
Unaffiliated customersb $ 370  346  716  1,602  2,166  3,768  2,934 a -  2,488  5,524  2,333  33  17,796  
Intersegment  1,630  2,919  4,549  261  137  398  478  -  -  33  8  (5,466 ) -  

Production and deliveryb  1,313  1,734  3,047  698  1,146  1,844  1,792  6  1,528  5,527  2,276  (5,604 ) 10,416  
Depreciation, depletion and amortizationb  330  440  770  178  333  511  222  6  192  8  35  38  1,782  
Lower of cost or market inventory adjustments  302  359  661  -  10  10  -  10  101  -  -  -  782  
Selling, general and administrative expenses  -  -  -  -  -  -  91  -  18  -  20  140  269  
Exploration and research expenses  -  -  -  -  -  -  -  -  2  -  -  290  292  
Asset impairments and other chargesc  4,553  7,756  12,309  764  1,731  2,495  -  4  2,120  20  -  17  16,965  
Operating (loss) incomeb $ (4,498 ) (7,024 ) (11,522 ) 223  (917 ) (694 ) 1,307  (26 ) (1,473 ) 2  10  (314 ) (12,710 ) 
                            
Interest expense, net $ 2  11  13  2  2  4  (1 ) 69  -  4  13  482  584  
Provision for (benefit from) income taxes $ -  -  -  313  (267 ) 46  556  (66 ) -  -  -  (3,380 ) (2,844 ) 
Capital expenditures $ 276  333  609  129  194  323  444  1,058  180  9  34  51  2,708  

                            
 
a. Includes PT Freeport Indonesia’s sales to PT Smelting totaling $1.4 billion for the year ended December 31, 2008. 
b. The following table summarizes the impact of purchase accounting fair value adjustments on operating income primarily associated with the impacts of the increase in the carrying value of Phelps 

Dodge’s metals inventories (including mill and leach stockpiles) and property, plant and equipment: 
                            
                            
Revenues $ -  -  -  5  1  6  N/A  -  (2 ) -  N/A  -  4  
Production and delivery  37  (13 ) 24  9  37  46  N/A  -  32  -  N/A  23  125  
Depreciation, depletion and amortization  209  261  470  87  203  290  N/A  -  139  -  N/A  (11 ) 888  
Reduction of operating income $ 246  248  494  91  239  330  N/A  -  173  -  N/A  12  1,009  
                            

c. The following table summarizes the impact of asset impairments and other charges on operating income: 
                            
                            
Asset impairments $ 2,682  5,411  8,093  -  1,359  1,359  -  -  1,409  6  -  -  10,867  
Goodwill impairment  1,852  2,299  4,151  762  366  1,128  -  2  702  -  -  4  5,987  
Restructuring charges and other  19  46  65  2  6  8  -  2  9  14  -  13  111  
Asset impairments and other charges $ 4,553  7,756  12,309  764  1,731  2,495  -  4  2,120  20  -  17  16,965  
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FREEPORT-McMoRan COPPER & GOLD INC. 

BUSINESS SEGMENTS 
(continued) 

                            
 North America Copper Mines  South America Copper Mines  Indonesia  Africa            
                      Atlantic       
                      Copper  Corporate,    
    Other    Cerro  Other        Molyb-  Rod &  Smelting  Other &  FCX  
Year Ended December 31, 2007 Morenci  Mines  Total  Verde  Mines  Total  Grasberg  Tenke  denum  Refining  & Refining  Eliminations  Total  

Revenues:                            
Unaffiliated customersb $ 286  256  542  1,243  2,228  3,471  3,640 a -  1,746  5,108  2,388  44  16,939  
Intersegment  1,516  2,035  3,551  390  18  408  1,168  -  -  32  -  (5,159 ) -  

Production and deliveryb  1,014  1,152  2,166  479  798  1,277  1,388  10  1,287  5,119  2,329  (5,049 ) 8,527  
Depreciation, depletion and amortizationb  240  259  499  129  249  378  199  2  94  7  36  31  1,246  
Selling, general and administrative expenses  -  -  -  -  -  -  188  -  10  -  20  248  466  
Exploration and research expenses  -  -  -  -  -  -  -  -  2  -  -  143  145  
Operating income (loss)b $ 548  880  1,428  1,025  1,199  2,224  3,033  (12 ) 353  14  3  (488 ) 6,555  
                            
Interest expense, net $ -  -  -  9  (2 ) 7  12  (41 ) -  4  26  505  513  
Provision for income taxes $ -  -  -  484  370  854  1,326  4  -  -  -  216  2,400  
Capital expenditures $ 269  587  856  58  65  123  368  265  45  8  42  48  1,755  
 
a. Includes PT Freeport Indonesia’s sales to PT Smelting totaling $1.8 billion for the year ended December 31, 2007. 
b. The following tables summarize the impact of purchase accounting fair value adjustments on operating income primarily associated with the impacts of the increase in the carrying value of Phelps 

Dodge’s metals inventories (including mill and leach stockpiles) and property, plant and equipment: 
                            
                            
Revenues $ -  -  -  8  1  9  N/A  -  111  -  N/A  -  120  
Production and delivery  218  126  344  73  96  169  N/A  -  164  -  N/A  104  781  
Depreciation, depletion and amortization  167  167  334  64  145  209  N/A  -  52  -  N/A  -  595  
Reduction of operating income $ 385  293  678  129  240  369  N/A  -  105  -  N/A  104  1,256  
 
 




